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As China is playing a more important role in the global market, Chinese real 
estate market has attracted attention of the whole world. However, there is some 
disagreement regarding the definition and the measurement of housing bubbles in 
China. Meanwhile, the provincial market is neglected. Utilizing a time varying 
present value model, this paper adopts panel VAR to estimate the house bubbles of 29 
provinces from 1998 to 2012. The results indicate that the housing bubbles in 29 
provinces were relatively small, but some provinces, such as Beijing, Shanghai, 
Chongqing, found relatively big bubbles between 2008 and 2010. However in some 
provinces, such as Liaoning, Yunnan, the real estate market is underestimated. The 
bubble dynamic highly corresponds to the real estate policies. According to the price 
dynamic, the provincial house market is prosperous, and the real estate converges to 
its fundamental value with a relatively low speed. By decomposing the housing 
bubbles, this paper does not support the existence of rational bubbles and the 
irrational ones dominate the bubbles. Finally, this paper proposed some policies based 
to the result. 
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